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BUDGET: 2019 / 2020 FINANCIAL YEAR 
5: SPECIAL COUNCIL MEETING 


DATE : 27 JUNE 2019 


This item is submitted to Council for consideration of the Annual 

Budget for the 2019 / 2020 financial year as required by the Municipal Finance 

Management Act, 2003 [Act 56 of 2003]. 


In terms of the Municipal Finance Management Act, 2003, Act 56 of 2003, 
section 24 (2)(a), the annual budget of the Municipality must be approved 
before the start of the new financial year, section 24 (2)(b), annual budget is 
approved by the adoption by the council of a resolution referred to in section 
17(3)(a)(i) and section 24 (2)(c) annual budget of the Municipality must be 
approved together with the adoption of resolutions as may be necessary. 

It is crucial that the Council approves the annual budget before the 
start of the financial year [i.e. approval must be done by the latest 30 June 
2019]. Failure by Council to approve the annual budget before the beginning 
of the financial year would mean that the Mayor must report to the member of 
the executive council responsible for local government in the province, 
highlighting the reasons why the budget could not be approved. 

STAKEHOLDERS CONSULTED 


None. 


Compliance with Municipal Finance Management, 2003 [Act 56 of 
2003.]. 

Compliance with Municipal Budget and Reporting Regulations. 


None. 


Approval of the item as submitted will constitute the tabled budget for 
the 2019 / 2020 financial year. This budget is yet to undergo community 
consultation processes and the final budget will be approved by Council 
on the latest 30 June 2019. 


The following are the proposed tariff increases for 2019 / 2020 financial 


Property Rates for all other properties 
Property Rates for agricultural properties 


6.50% 
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Water 

Refuse 

Sanitation 

Electricity 


6.50% 

6.50% 

6.50% 

13.00% 


the Tariff List of the Municipality as 
exception of the eiectricity tanff. 

During March 2019, wh en ^ yg^g^g^ed^ubfehed^Arcordingiyl'a 
guideline from NERSA was not yet receive NERSA has 

tariff increase of 8 ; : ^hiTauideline which the municipality must 
subsequently published th gu d electric jt y , which is 13.07/o. In 

consider when increasing th^t ff Qwi assump t,ons on c 

developing this tariff by NERSA, me 
increases were made. 

u i k as indicated in the Eskom 
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by CPI. 

The formula used to caicu.ate the guideiine increase is outlined below: 

MG = (BP x BPI) ♦ (S x SI) ♦ (R x RD + ( CC x CC1) + ( ° C X ° C,) 

= (74 x 0.1563) ♦ (10 x 0.067) + (6 x 0.052) + (5 x 0.052) + (5 x 0.052) 

= 11.566 + 0.67 + 0.312 + 0.26 + 0.26 


= 13.07% 


Where: 


MG = % Municipal Guideiine Increase 

BP = % Bulk purchases 

BPI =% Bulk purchase increase 

S = % Salaries 

Si = % Salaries increase 

r = % Repairs 

= % Repairs increase 
C = % Capital charges 
CCl = % Capital charges increase 
OC = % Other costs 
OCl= % Other costs increase 


During March 2019 , when th ® ® n ™ t ece 1 ved/published. Accordingly 

guideUne from NERSA was ^tyMre^ve^p^^ N£RSA f 

tariff increase of ul 8 . 50 /° aui d e line which the municipality m 
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standard tanff submission for the 2019/20 financial year 

2. Consumer Price Index (CPI) - 5.2% 2 

3. Salary increases - CPI plus 1 5% 3 

4 incase by CpT intenanCe ' ° apital Char 9 es and costs wil, 

The formula used to calculate the guideline increase is outlined below. 
MG = (BP X BPI) + (S X SI) + (R X Rl) + (CC x CCI) + (OC x OCI) 

= (74 x 0.1563) + (10 x 0.067) + (6 x 0.052) + (5 x 0.052) + (5 x 0.052) 

= 11.566 + 0.67 + 0.312 + 0.26 + 0.26 
= 13.07% 


Where: 

□ MG - % Municipal Guideline Increase 

□ BP = % Bulk purchases 

O BPI =% Bulk purchase increase 

□ S = % Salaries 

□ SI = % Salaries increase 

□ R = % Repairs 

□ Rl = % Repairs increase 

□ C = % Capital charges 

□ CCI = % Capital charges increase 

□ OC = % Other costs 

□ OCI= % Other costs increase 
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7. RISKS 

o The municipality maybe unable to render services to the community due 
to non-availability of financial resources if the budget is not approved. 

❖ Section 139 of the Constitution may be imposed on the Council of the 
Municipality. 

8. ANNEXURE 

« Budget with table A1 - A10 in terms of the Municipal Budget and 
Reporting Regulations. 

* 2019/2020 Tariff List. 

♦ Budget related policies. 

9. RECOMMENDATION 

1. That the annual budget of the Municipality for the financial year 2019 / 
2020, 2020 / 2021 and 2021 / 2022 be considered for approved as set out in: 

[a] Table A1: Budgeted Summary. 

[b] Table A2: Budgeted financial performance [revenue & 
expenditure by standard classification]. 

[c] Table A3: Budgeted financial performance [revenue & 
expenditure municipal vote]. 

[d] Table A4: Budgeted Financial performance [revenue & 
expenditure]. 

[e] Table A5: Budgeted capital Expenditure by vote, standard 
classification and funding. 

[f] Table A6: Budgeted financial position. 

[g] Table A7: Budgeted cash flow. 

[h] Table A8: Cash backed reserves / accumulated surplus 
reconciliation. 

[i] Table A9: Asset Management. 

[j] Table A10: Basic Services Delivery Measurement. 

2. That the operating budget as set out in Table A1 - A4 and Capital 
budget as set out in Table A5 be implemented with effect from 1 July 
2019. 

3. That property rates tariffs be approved in terms of section 14 of 
Municipal Property Rates Act, 2004 [Act 6 of 2004]. 

4. That tariffs for services charges as reflected in the tariff list be approved 
and implemented with effect from 1 July 2019. 

5. That Council implements the electricity tariff as approved by NERSA 
with effect from 1 July 2019. 

6. That the following budget related policies be further subjected to annual 
review process for approval in June 2019 and implementation with 
effect from 1 July 2019: 


(a) Budget policy 

(b) Virement policy 

(c) Funding and reserves policy 

(d) Banking / cash and investment p< 
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(e) Credit Control and debt collection policy 



[FOR RESOLUTION] 


RESOLVED i 




. ' ' ' ' 

[d] 

: T 


Table A5: 


Table A6 


(f) Indigent support policy 

(g) Bad debt write-off policy 

(h) Property rates policy 

(i) Tariffs policy 

(j) Supply chain management policy 

(k) Asset management policy 

(l) Deposit policy 

(m) Customer care policy 

(n) SCM Policy on infrastructure assets 

(o) Petty cash management policy 

(p) Subsistence and travel policy 

(q) Unallocated deposits policy 


The Honourable Maypr delivered the 2019 / 2020 budget speech and It was weld 
accepted. The budget speech is attached as an Annexure to the minutes. 

Minutes: . Special Council Meeting: 27 June 2019 

The Mayor proposed that the matter be resolved as follows and was seconded by CIlrTaedi. 


, 2020 / 


T#ble A1: Budgeted Summary. 

[b] Table A2: Budgeted financial performance [revenue & 
fiYnp 


expenditure municipal vote]. 

Table A4: Budgeted Financial performance [revenue & 
re]. 

Budgeted capital Expenditure by vote, standard 
on and funding. 

Budgeted financial position, 
i^f -Table A7: Budgeted cash flow. 

T®ble A8: Cash backed reserves / accumulated surplus 
reconciliation. 
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2. That the operating budget as set out in Table A1 - A4 and Capital 
budget as set out in Table A5 be implemented with effect from 1 July 

3. That property rates tariffs was approved in terms of section 14 of 
Municipal Property Rates Act, 2004 [Act 6 of 2004], 

4. That tariffs for sen/ices charges as reflected in the tariff list was 
approved and be implemented with effect from 1 July 2019 

That Council implements the electricity tariff as approved by NERSA 
with effect from 1 July 2019. y A 

6. That the following budget related policies were approved and be 
implemented with effect from 1 July 2019: 


(a) Budget policy 

(b) Virement policy 

(c) Funding and reserves policy 

(d) Banking / cash and investment policy 

(e) Credit Control and debt collection policy 

(f) Indigent support policy 

(g) Bad debt write-off policy 

(h) Property rates policy 

(i) Tariffs policy 

ffl Supply chain management policy 

(k) Asset management policy 

(l) Deposit policy 

(m) Customer care policy 

(n) SCM Policy on infrastructure assets 

(o) Petty cash management policy 

(p) Subsistence and travel policy 

(q) Unallocated deposits policy 


p municipality i 

FINALS I 

«■- - r,r -n I 

I 








